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What is poverty?
• Poverty is the lack of capacity provided by
material possessions or money to participate
effectively in society.
• It is the denial of choices and opportunities that
are accessible with material wealth.

jimbutterfield.org/2500.html

What is Development?
• Orthodox view: A top down view of
development as large scale investment in
advanced technology.
• Relies on knowledge from external (often
Western) “experts”.
• Measures development using economic growth,
gross domestic product (GDP) or GDP per
capita, industrialization etc.
• It is based on modernization theory; the theory
that equates development to economic growth.

What is Development?
• Alternative view: A bottom-up view of
development as small scale investments which are
participatory and informed by appropriate (often
local) knowledge and technology.
• It views development as capacity enhancementeducation, equality, justice, empowerment etc.
• Informed by principles of international economic
liberalism like embedded liberalism- free market
with some state intervention to support security
and stability

The Washington Consensus
• The belief of Washington policymakers that
global development can be maximized if all
countries implement neoliberal economic
policies like free market and minimal state role
in the economy.
• It informed global development policies from the
1980s to 1990s.
• Premature liberalization led to massive increases
in poverty in many developing countries
especially in Africa.

1

4/2/18

Post Washington Consensus
• A revised version of the Washington Consensus
aimed at addressing the increase in global
poverty attributed to the original.
• It emerged in the 1990s and emphasized
economic growth through trade liberalization and
pro-poor policies aimed at poverty reduction.

Poverty is Closer Than We Think

Group discussion:

What Factors Cause or Exacerbate Poverty?
- Poor markets and lack of (well-paying) jobs.
- Limited access to education and information needed to
improve quality of life.

1.

What major challenges confront poverty reduction and
development today? Rank them.

- Health: poor nutrition, hygiene and access to health services

2.

What are the roles of governments and international
organizations in reducing global poverty?

- Conflict and structural insecurity.
- Unequal access to trade, land and other resources. (flood
up vs trickle down effects).
- Corrupt, inefficient government and ineffective government
policies.
- Corporate influence over international and domestic
economic policies.
- Outmoded cultural practices.
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Millennium Development Goal (MDGs)
2000-2015

Sustainable Development Goals 2015-2030

The Post 1945 International Economic Order
Outcomes
Regional diversity in development
Shift to sustainable development
Empowerment of marginalized populations
Estimated 1.1 billion people out of extreme
poverty
- Increased income inequality and poverty gap
- Dependency of developing countries on donors
and development partners
- Corruption and crime in international
development policy and service delivery.
•
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